KSV: Board Resolution on Divestment in Tuyen Quang Nonferrous Joint Stock Company

On 19 Apr 2017, the VINACOMIN – Minerals Holding Corporation announced Board Resolution on the divestment from Tuyen Quang Nonferrous Joint Stock Company as follows:
Article 1: Board of Directors approves the contents on divesting in Tuyen Quang Nonferrous Joint Stock Company as follows: 

1. Establish the ability of the investors taking part in the auction, including:

- Appoint Mr. Dao Minh Son – Deputy General Manager to be Chairman of the Committee of Evaluation;

- Appoint Mr. Tran Minh Tuan – Head of QTK Department to be Steering member of the the Committee of Evaluation;

- Appoint Mr. Nguyen Van Hai – Member of Board of Directors of the Corporation to evaluate the ability of investors.

- Invite:

+ Representative of the Sai Gon – Ha Noi Securities Joint Stock Company (SHS) to take part in as members of the the Committee of Evaluation, representing for the consulting organization;

+ Representative of the companies who have shares offering to take part in as members of the Committee of Evaluation;

+ Mr. Luong Van Linh – Head of Board of Supervisors of the Corporation to take part in evaluating the ability of investors.

2. Approve statutes:

2.1 Approve the statutes on operation of the the Committee of Evaluating ability of investors who buy shares.

Assign Chairman of Board of Directors to sign the decision on promulgate the statute, assign tasks to members of the Committee of Evaluation and decide arising issues under its authority in accordance with contents of the Statute.
2.2 Approve the statute of bidding and signing the decision on promulgating of implementation.

Note: In case of arising issues above the authority regulated in the statute, Chairman of Board of Directors has to timely announce so that the Board of Directors of the Corporation decide.

3. Decide to establish Committee of Bidding including:

- Appoint Mr. Dao Minh Son – Deputy General Manager to be Chairman of the Committee of Bidding;

- Appoint Mr. Tran Minh Tuan – Head of QTK Department to be Steering member of the the Committee of Bidding;

- Appoint Mr. Nguyen Van Hai – Member of Board of Directors of the Corporation to take part in the Committee of Bidding;

- Invite:

+ Representative of the Sai Gon – Ha Noi Securities Joint Stock Company (SHS) to be members of Committee of Bidding;

+ Representative of the companies who have shares offering to take part in as members of the Committee of Bidding;

+ Mr. Luong Van Linh – Head of Board of Supervisors of the Corporation to take part in the Committee of Bidding.
4. Regarding publishing the offering information

4.1 Approve the contents in the information disclosure on share offering

- Type of stock to be offered: common stock

- Par value: VND 10,000/share

- Number of shares (in 01 time): 2,677,865 shares

- Starting price of all of the shares: VND 28,724,000,000 (in words: twenty eight billion, seven hundred twenty four million dongs)

- Register to buy shares: Each investor has to register to buy all of the shares (2,677,865 shares) with the staring price at VND 28,724,000,000. The attached condition is that the investor has to pay the debt of the Tuyen Quang Nonferrous Joint Stock Company from the Corporation (as of 28 Feb 2017) of VND 15,577,143,997. Time to pay the debt: not after the date when the investor pay to buy shares.
* Standards to select investors for the auction:
- Having financial potential: Investors must prove financial potential to buy the whole batch and pay the debt for the owner, in which:
+ For personal investor: Have full civil behavior capacity and enough capital to deposit for the whole batch

+ For institutional investor: Have legal status and owner’s equity or other legal capital source larger than the batch value as of before the divestment;
+ Personal investor/institutional investor needs to have legal payment guarantee of a bank that is legally operating in Vietnam, committing to guarantee and pay the debt of VND 15,577,143,997 of the Tuyen Quang Nonferrous Joint Stock Company without conditions and irrevocably to the TKV Mineral Corporation – Joint Stock Corporation. The payment guarantee goes into force from issuing date to 31 Aug 2017.
Payment guarantee will automatically expire as soon as the investor receives the announcement of not unacceptance or investor completes the debt obligation in the force time or the bank has completed the payment obligation according to letter of payment guarantee.
- Have commitment to stick with the Corporation: Investors commit to have their shares restricted to transfer within 3 years since the date they become official shareholders
- Having commitment to continue using existing employees of the company;
- Other commitment: Investors commit to continue supporting the company by other sources at their best to maintain and develop the company.

4.2 Selecting the consulting and offering companies:

 - Financial News – State’s News

- Local News

5. Approve the expected time to conduct the offering procedures as follows: 

+ Publish the offering information on 03 News articles of the locals and the State;

+ Promulgate decision of establishing the Committee of evaluating the ability of investors, the committee of bidding then send the result to the connected parties;

+ Evaluate the ability of investors;

+ Receive deposit, organize the auction and announce the result of the auction.

Article 2. This resolution was approved by members of Board of Directors. Board of Directors authorized General Manager to implement the Board Resolution in accordance with legal regulations and the Charter of the Corporation.

Article 3. Board of Directors, General Manager and relevant departments are responsible to implement this resolution in accordance with current legal regulations and the Charter of the company. 
